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For millennia g
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been useful as a 
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ground supplies of gold.  These sources include reclamation of scrap from electronics, 
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More important factors that can have a bearing on the price of gold include, but are not 
limited to, the level of real (inflation adjusted) interest rates, the direction of the dollar 
versus other currencies, and confidence in the political and financial system. 
 
Real interest rates (Chart V) take into account both the nominal interest rate and the 
inflation rate.  Since gold pays no income, the holder of gold forgoes the alternative 
interest rate he could earn in other investments.  At the same time the pr
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Gold is attractive at current prices because it is only marginally higher than production 
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The supply of gold is finite relative to the unlimited amount of money and debt that can 
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